Univastu HVAC India vt Lidd
Satement of Asset and Lialilities As on 3158 March, 2022

g

PFarticulars Mode Pa, | Asad 30 Mearch 2022 | As ai 3] March 202)
(I |ASKETS:
(A} |Mom Current Aseeis
() |Property, Plant md Eguipmen s 1800455 19,6, 04 30
(k) | Capdial Wark-In-Frogress -
{th {ntnpible Assets 1 -
() |Financial Asseis
i Invesimenis .
(i)  Oiker Finmocial Assels 3 12,62 751 12,15, 110.00
{e) | Deedfirred Tio Asseis (M) .
(N [Dther Mea Carrent Azsets =
Todal Mog Carrent Asiels 31,02, 206,00 31,70.714.00
(| Current Assais
i8) |Invendories
[l [Conlract Asses 4 250,00 15,40, e EHp
el |Finnncial Assers:
(i1 Investmeni -
[y Trad: Roceivahles § 1,32,02 352 1.K3.27.056.00
fiily Caosh and Cish Equiveknis f 24460 A7 (010
(i) Othier fimanclaf assel 2
(d} | Mher Currant Assoes 7 224527 21,40, D
fo) fCument Tax Assels 7
Tatal Cunvent Assets 2,07,00,088,00 Z,29, 7409600
TOTAL ASSETS ,48,02,294.00 353 &4 7104}
) [EOUITY AND LIABILITIES:
(A | EOUITY .
{a} |Eaquity Share Cagital 8 1,100,000 " 1,00,000.400
[l JOMlwer Equity 4 dd, 7,785 42,79,563400
Tiial Eguidy 45,76, TR0 43, TRS6212
Ty [ LEABILETIES
{AY INon Carrent LEadsilicies
) | Fhianeinl 1dahiliti=s:
i} Borowings 1 56,04, TG 54,08 1158
() Oiluer Fimancinl Lisbilites .
) pRrovisons =
(g} |Befesred Tax Linbililes 57,194 57,094.00
(dy |Diher Mon Cuerent Liahilities ]
Totel Mon Corrent Linbilities 57,51,9H0.60 55,55,310.77
(B [Cawrrent Linldlilis
{a} |Flisscial Lisbilfies;
()  Barrowings -
(H)  Trode Payalsies 91,42.672 91,06, 122,00
(Ei} Chdaer Finnecal Liabikibos =
() | Dther Current Linkilicies I 11,003,541 30,88.503.23
(&)  |Provisians 12 37.27.315 26,24, 203,00
Taiul Carvent Liabilitics 1,44,73,528.00 1,53, 190,830 23
TOTAL EQUITY AND LIARILITIES T AENE, T04.00 1,57 54 THLA
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Univasiu HYAC India Pvt Lid

Statement oF Audited Standalone Financial Hesults for Year Ended March 31,2022

I [R5}
Si. |Particala
d et FHEEAEY AT For the year en ded
MNute Mo eaded 31 31 March T4 ]
March 2022 £
Audlited
I |Revenue from operations 13 [ L0000 67,594,202 1)
2 | Other income 14 6,566 00
I |Total Revenuse {142) 11,60,030.00 68,10,768 _(H}
4 |Expenses
(&) Cost of rew miateridle, components consumed 15 (0 AT OO S5AT659 .83
ib} Construction Expenses LG [Erirgraita i i) 1574 81500
ie ) Employes benefil expense 17 24,75,397.00 23,008,642 00
1) Fimanece cost 1% 165253 .00 L2898 962 97
ie] Depreciation and amonization expenss 2 254 280 00 233, 15000
(f) Other expenses 19 3,40,056.00 Led017.00
Tatal Expenses {a) to (c) B0, 200,00 S35 316. 80
5 |Profit/{Loss) before tax (3-4) 2.59.821.00 1797245120
O |Tax expense
{n] Current Tax T2 507.00 5. T1,395.00
(h) Dhoferred fax 16,033, 0k
Taotal Tax Expenses TL.597.00 SATAZE Q0
T |Net Profit Loss) after thx {5-6) 147,224,000 11.85,023.20
& |Other Comprehensive Income (OCT)
- Items that will not be reclassifisd 1o Proficand |aoss
= liems that will be reclassified to Profi and Loss
U | Tofal Comprehensive Income for the period {7T+8) 1,7, 224 M) 11,85,023.20
i Paid - up cquity share capital (Face Value of Rs F= ench) 10000 100000
1 [Other Equiry excluding revalustion reserves as per Balance
Sheet
i3 Earning per equity sharve: (# Nof npnumlised except for
: 1lhe year ended March 31, 2021.) [ 100
Basio 19,72 I ER.50
Diluted 1072 I FH. S0k
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Univastu HVAC India Pvt Lid

Statement of Cash Flow

Inventaries

Oither Current Financial and Current Assats

Ciher Mon Current Financial and MNon Current Assets
Trade Creditors

JOther Current Liabilities and Provisions

Other Mon Current Liabilities and Provisions

Cash generated from operations

Income faxes paid (net of refunds, iFany)

Nel cash from operating activities

B. Cash Mows from investing activities
Purchase of fixed assets pnd CWIP
(Purchase WSales of Investment

Net cash used for investing activities

C. Cash Mows from financing activities

Proceedsi Repayment) of Long Term Borrowings
Froceeds{Repayment) of Short Term Borrowings
Increase in share capital & Reserves

Finance Cost

Met cash From financing activities

Met inerease in cash and cash equivalents{ A+ B+ C)

Cash and cash equivalents af beginning of period

Cash and cash equivalents at end of period

Particulars S ] yombnde
31.03.2022 31.43.2021

A. Cash flows from operating activities
Met prafit before tax 269821 .00 17, 7245120
Adiistments for:
Creprociation 253428900 2.55,160.00
Finance cost 16525300 I B0 as1.07
Operating profit before warking capital changes BRD 363,00 221757417
Acdjustments for;
[Sundry debtors and other receivebles 51,24, 704,00 (I35 211,00

(47,09, 100.00%
(1,05.2765.00)

43,99 40600
{21,00,000.003]

(77,641.00) (2,58,351.00)
3655000 (4885484007
(8.8.2 8301 20,6607 00
T5,740.77 4,04,229.17
(72.507) {5,71,305 00
315277 {1.67.165.8%)

(#9.140.00)

(99,1400

|96660,23

(1652510

27233500

(1,89,963,00)]

31,407.23 82,372.00
(64,580,001 {smﬂs,mnl
&7.040L00 1,51,834,00
2 AGIL0H) 67,040,17

As per our repart of even dare
P. V. Page & Co
Charterad Accountants
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Linivastu HVAC Tndia Pyt Lid

Miptr formisg part of the financial sistements for the vear cuded 518t March, D02

inge X Mon Cwrrent Finnmoal Aszers -Oithers

Mon Current Finnciel Assets -Chhers

s B0} March 2023

Asm 31 Mareh 3021 |

Uasecured, casifered paod
fal  Seurisy Sgosis

CET Dapos, ratesnions vio ty ienis]

Lesm: Proviasien o deubefil depesitg

Toal

finel udes wxzaricy deposiis, Misg Dopost, Dieposh against Lessed Asses,

1282751 00 13,14, 114.00
I3ag.51 o 1218, 17000
LI 12,13, 110,00
L 31511000

MNHE 4 Curresl Aases -Comlra Aascls

Cwr ren i sncind Acssens -laves sk

A5 at 30 Mairch 2022

As sl 31 March D82 |

] Dbl Revenme WP
Uesexuned, Carpabenial goad

Toial

LRI S5 AULSON
A2, SLMEL I 15 AL N

Nale 5 Currest Financial Ascers - Trade Kecelvahles

Curvent Flnancial Assers - Trade Beashabis

As & 31 March 2021

AR ar 31 Miarsh 201

feain (he e thiy werc due faf iEymel
Eamared, Considered gadsd
tesecunest, Oofealzred g
Deinhesiil
Lese Praviion fa dosbifol moeivabk
ikl Other trile rocenablie:

Ttk

fa]  Trede rocelable sststinding B & peried eveecding iiine mioslhy

893,16, 70,00 LI 14,383, 82
R L ] 1LOE, 16, 70352
716,762 ] 105, 1670 52
ELE B ] 10204 06

1. 3% B A5E {x) 1,83, 3705652

Urivasiv HVAC Indin Pvi Lid

Maotes farming part ol 1l Goancial satements for the yoor ended 315t March, 3022

Mode i Cmrrent Fennocinl Azcets « Cpsh & Cash Egolvalesis

Curresl Financied Asris- Cagh & Cach Equivaleniz

Axal 1 March 3023

Az pi 31 March 3031

[ Casd un k]
LiE] alemce with Banks
{1y e carraid oceous

il Flsed deenaiin wilh Banks

Mol

1450100 GETEE00
2E3D0
1L 6T A8 00

Sole T Curreal Assels - O

O penlL sssb-Crhier

Asal 31 Nisrck D21 l: As a1 30 Mok 030

Unsewmd., considercd peod

(F}] Loges & Advanoes i paployess
Jdvance apaired calary 4o st}

by Cher
[Paid o Sappliers, Wik ececalony kb CHbem)

L] T8 Epcrnanle
H}  Income Tax Refusd

Faiad

B,#, 195 00 J A5 e 5

3, K0 006 0 0000
s
A8

12, 85,2 76.00 31,4000,

Y




Univasto HVAC India Pyt Lid

Notes forming part of the finnncial statcments for the year ended 315t March, 2022

Mote 8 Share Capital
" Ag al 31 Mareh 2022
Share Capital b o,

Authorised

Equity Shares of Rs. 10 Each 1 (M0 1CHO000
ln:!uﬂdl ﬂuh&'rihgﬂ ﬂ E‘HIH! up

Eouity Shares of Baleach [ 10 IR
Subseribed buat not fully Pai
il'-:.quit"-.' Shares of Rs, 1 each, not fully paid up

Tutal 10000 1,00,
———

Motes:

{a) The company has only one class of shares referred to as equity shares having a par valoe of
Rs.1 each, Each holder of equity shares is entitled to one vote per share

() The reconcilingion of the numbers of shares {l-utslmding amid nmonnt of shere i:lp:'l:l'll s il

venr end iz sof out below:

Asat 51 March 2022

Particulars Equity Shares
Mumber Rs.
Shares outstanding ai the beginning of the vear A ERNLH [, 000
Shares Iszued as Bonus during the vear
Shares lssued during the year
3hires bought back dusring the vear
shares outstanding at the end of the year L0 00 |, 0,000

{c) Details of Shareholder(s) holding more than 5% shares are as follows:

Asat 31 March 2023

s | § di

Name of Sharcholder B, of Shares held e of Holding
T rvastu India Lad T.600 T6.000%
Sagar Gojare 2,400 24.00%

!

BRI LA

WEM HOLI0SEE




Univastu HVAC India Pyt Ltd

Mofes forming part of the fingpecinl statements Tor the year ended 31st March, 2022

Mode D Odher Equity

Oitber Equity

Az at 31 March 022

Asal 31 Miarvch 2021

(i) Goeneral Beserve
Cnenimg Halases
Add = Profft Far yeag
Closing Balace

Tatal

AT 563 30,04 53082

1,97.224 11, 88,003,20

d4d, 76, 786012 4. 56282
34,76, 86,012 32,79 55500 |

i

Note 1l Non Carrent Financial Liabilities - Borrowings

Mo Current Financial Liabilities - Borrowings

Az at 31 March 2022

Acat 3 March 2021

{ity  Fromn Banks & Finnncial [nstitutions
Outstnnding towards Baink Term Loan
Wehick: Loins
(Seoured against the Yehicles of Company)

(B} Ungecured Loan froen [irecdoes

Total

19.00,219 22,14 14777
37,94,567 32,83,978.00
56,94, 786,00 54.9812577

Maote 11 Current Linbilities- Others

Current Linhilifie:- Qthers

As at 31 March 2022

Azat M Mareh 2021

(np  Otiser pavables

{i} Statutory remiltances
TIS Payable
Income Tax Payable
Frofession Tax Payable
GET Payabale

Tatal

7,850 12,1 3000
F2,.597 .87 580410
9,200 5,900,400
12,13,745 278405023
11.03.541.00 J0.59,503,25

Mote 12 Current Liabilities- Provisions

Uurrent Liabilities- Provizions

Agat 31 March 2022

Ag at 31 Moarch 2021

{w) Provision for emploves benefits
Prinvision for expepses
Cuitstanding towards Emmloyees

90,009 1,86, 001800
35,.37,314 24,38, 195 0
37,27 514,00 26,24, 203, )




Univaastu HVAC India Pyt Ltd

Notes forming part of the financinl statements for the year ended 315t March, 2022

Mok 1.3 Revenue from Operations

Bevenae from Cperations

Asat 31 March 2022

Ax oal 2 Maech 2021

fap  Feeeipts fom Infrastruciore Contmets 11,60,030 101,05, A0
i} Crlver Sale
l Tutal 106500, 30, 003 M

Reconciliation of Revenupe

Revense (rom (perations

Anat 3 Marel 2022

As at 31 Mirch 2021

() Revenucas per conlnacted price
A Jtmsnts

Aclil: Chisitiy Unbilled Revenue Wi - 1 5,440,500}
Lece: Opeiiving Llnbilled Bevenue' WP - {99,403y
(b} Clonges in WIP s (43,59 4010)
Tatal - (43,99 4007
|
Mol 14 Cribher Income
Ol Esenimss Aeat 31 March 2022 A ome 31 March 2021
(n)  Ohber Incrame 16,506
Tarinl L6, 300
Mote 15 Cost of Material Consumed
Material-comsamid & Direet Eapenses Agat 21 March 2022 As ot 31 March 2021
(@)  Opeaing Stock of Baw materal & Componeris 15,4090
(b  febd: Porchases of Raw Material and Consrostion
hdfaberial SRR OO 347 hadd
(] Less: Closing stock of Raw materinl & Components (A2, 50, D0
Total (40,22 479 00 247 66l




Umivastu HVAC Indin Pt Lid

MNotes Ferming part of the fnancial statenents for the vear ended 31st March, 2022

Mute 16 Construction Expenscs

Material consumed & Direct Expenses Asat 11 March 2022 As at 3 Mardch 2021

(2} Lawur expenses 1630350 [i—=_— 450118
by Mhchinery Renl exponses =
(el Sik Fxpenses 11 b LEAFET
(] T mmsport Charpes 2511 LA L]
(el Bepars & Mastitgnance - =

Tatal 167760 1068 15.T4,BT5

.;::.5.-

Mote 17 Employee Benefit Expenses

Employees Benefit Expenses

et 30 March 2022

A oat 31 March 2021

{n)  Steffsakore& allpusnces
(hl Sinll welfere experses

Toisl

24,1 1,67 A6, 753
1377 47,889
24, 75,597,100 T30 42

Mote 18 Finance Cost

Fimance Cosi

Asat 30 Alarch 20T

Az at 31 March 2021

{n] Interest on loans
th] Bank charpes & commastion

Total

1,60,405 187,548
4,548 1375
1,65,253.00 1,589,963

Mote 19 Oiher Expenses

i Oiher Expenses

A% at 3 March 2022

Asat 3 Maveh 2021

(&) Awudit Tees
satationry Audh Fees
(k) Interest on Inosme Tax
(e} Eleerichy Changes
(i  Oihce Expensess
{81 Postops & Courler Expanscs
(I3 Printing & Statlonary Expenses
(gl Profsssionnl Pees

(1 Ren

(i} Trevelling Expeiaes

1y Other Expenacs
Toutal

W, 000 30,000
—50, 139 3
14,010 3,500
T L2
e 12503 3132
ub 1,005,000 B2000
1,18229 41,665
15
JA40050.00 162017




Linivaste HVAC Indis Pyt Licd

Notes Torming part of the fianncial statemenis for the venr ended 315 March, 2022

Note 20 Evrning Per Share

Earuing Per Shure

Ag ol 31 March 2022

Ag at M Waech 2021

(a}  MetPredi attributeble o aquity dharchelders
(b} Weighted averags number of equity shares ouistandng

Tetal

11550 Ut ST R T
LLEEA RT3 JLELCH
I 1%.50 245, i

MNote 21 Pavimend o Aaditors

Maymicat to Anditais

A at 31 March 2022

As at 3 March 2021

Fit
(i) Aasditors
{b}  For Taxation Al
(€] For Fexation maiies
(] For Company Law miglers
(e} ForManageménl Services
{#)  Far (hher Servieas
(g} For Beimbussemant of Expenses

[mtnl

22,500 22,541}
7,500 1300
50,161 30,000

Mote 22 Eaming in foreign currency

Earning in foreign currency

Az ar 3] March 2011

(a] Eaming in fonedgn correnay

Twoinl

Maote 23 Expenditure in Foreign Currency

Expenditure in Forelan Curremney

Acat 51 Mareh 2621

(o} Expenditure in Foreign Currency

Tatal

Einivasin HY AC India Pyvi Lid

Motes forming part of the linnncial statements Tor the yvear ended 3150 March, 2022

Peote 24 Contingent Liabilities & Commitmenis

Contingeni Liabilities & Commitments

Asat 31 March 2021

(a} Duisanding Bank Cuamntses




Mote 22 Relafed Porly Transactions

List of Related Parties
Holdisg Compuny
Key Mansgement Personnel Uniwastw Indiz Lid
Pradesp Khandagale
Sagar Gojara Relative of Threcr
Prashant Akoshe Swati Tojare-Spoiss

Contingent Liabilities & Cammitments R

a1 Heminemlion Poigd

Samr Cisgare & 010,00 £ 0

(h)  Relative of Key Manapemant Parsennel = Dinsgtor
Swmti Ciognre 3,500000 A30,040

(c)] males o Holding Coampar
Sples - 5540100

Mole 26 Confirmation

The balances in the accounts.of Trade Receivables, Trads Pavables, Loans and Advances, Other Current Asscts and
Crher Current Lighilities are subject to confirmation / reconeiliation, if any, The Management does not expect any
stignificant varinnce from the reported Ggures.

Mote 27 Disclosure of Creditors outstanding aoder MSMED Act, 2006

The information regarding sutstanding amount payable to Micro, Small and Medium Enterprises has been
determined to the extent such parties have been identified on the basis of information available with the Company.

Unnensto HY AC India Pt Lid
Modes forming part of fhe financlal statements for the yvear ended 3zt March, 2022

MWole 28 Rechssilication

The Comnpany has recast, re-grouped and reclagsified previous year figures to conform to this vear's classification.

As per our repott of even date For Univasiu HYAC Ludin Patd Litd

PY, Page & Cao
Chastered Acoountants

(e %

PFraknsh Pupe
Fariner Pradesp Khandagsls Praslant Akashe
Membership Mo - 030560, Firna Begn Mo = HT243W Mirectar Mikrecinr

Mumbal, MAY. L8 2022 DKW - 00124220 Tal] - (R 54651



Significant accounting policies
Notes to the financial statements for the year ended 31" March 2022

Note-1 Significant accounting policies

11

1.2

1.3

Basis of preparation

Thee Mmancial statements have been prepared In accordance with the provisions
of Indian Accounting Standards {Ind-ASY notified under the Companies Act,
2013 (“the Act™) (to the extentnotified) and guidelines ssued by the Securities
and Exchange Board of Indla {SEBT). The Ind AShave been prescribed under
Section 133 af the Act read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015,

In addition, the quidance notes/anmouncements issued by the Institute of
Chartered Accountants of India (ICAI) are also appfed except where
cormpEance with ather statutory promulgations require a different treatment.

Company maintaing s accourts on accrual basis following historlcal cost

comvention except for certaln financial instruments which are measured at fair

valees, The financial statements have been prepared on accrual and gaing
oconcesm basis,

The financial statements have beéen approved for iBsue by the Board of
Directors at it's mesting held on 27 May 2022,

Basis of measurament

The financlal staterents have been prepared on a historical cost basis, except
for the following items, which are messured on an altemative  basis  in

aocondance with End AS on eadh reporing date,

Items Measurament basis
Share based payment transactions Falr value
Defined benefit plan — plan assets Fair valus

Current or non-current classification

Al assets and llabilities have been classifled as curtent or non-CUrment as per the
Company’s nomaloperating cycle and other oriteria as set-out in the Division 11
of Schedube I11 ta the Companies Act, 2013,

Based on the nature of products and the time between' acquisition of assets
for processing and their realisaton in cash and cash equivakents, the
Company has ascertained its operating cycleas 12 manths for the purpose of
currenkt or non-current classification of assets and liabilties for product
business. In case of project business, operating cycle is dependent on life
of speclfic projecty contract) service, hence current non-curment hifurcation
relating bo project is based onexpected completion date of project which
gererally excesds 12 months.

Functional and presentation currency

These finandal statements are presented in Indian Rupees (INR), which is the
Company's functional currency. &1l financial information is presentzd in INR MN



1.5

1.6

rounded off to three decimalplaces, except share and per share data, unless
otherwise stated.

Use of judgements, estimates and assumptions

The preparation of financial statements in conformity with Ind AS requines
the management to make judaments, estimates and assumptions that
affect the reported amounts of revenue, expensas, curent assets, nom-
current assets, current liabilities, non-current liabilites and disdosure of the
contingent liabilities at the end of each reporting period. The estimates a ra
based on managements best knowledge of current everts and achions,
however, due to uncertainty about these assumplions and estimates, actual
results may differ from these estimabes.

This note provides an overview of the areas that involved a higher degree of
judgement or complexity and of items which are more likely to be materiallly
adjusted due to estimates and assumptions tuming out to b different than
those originally assessed,

Estimates and underlying assumptions are reviewed on an ongoing basis.
Fevisions to accountingestimates are recognised prospacively.

Critical estimates and judzements

The areas involving critical estimates or judgements are;

- Estimation of defined benefit obligation - The cost of the defined
benefit gratuity and pension plan, and the present value of the
gratuty/pension obligation are determined wsing actuarial valuations. An
actuarial valuation involres making various assumptions that may differ
fromy actual developments In thee future, (Refer note — 34)

- Estimation of leave encashment provision - The cost of the leawve
epcashment and the present value of the leave encashment cbligaton
are datermined using actuarial valuations. [ Refer note 38)

- Impairment of receivables - The Impairment provisions Tor financial
receivables disclosed are based on assumptions about risk of default amd
expected credit loss. (Refer note 40)

- Decommissiening liability - Initial estimate of dsmantling and restoration
IiEbility requires significant judgement aboul cost inflation index and other
factors, {Refer note 38)

= Provision for warranty claims - Provision is recognised basad on the

key assumptions about [ikefibood and magnitude of an outflow of
resources. | Refer note 38)

- Estimation of provision for loss on long term contract - The
provision s recognised whean the estimated cost exceeds the estimated
revenue for constructions contracts as per Ind AS 115, (Refer nobe 38)

Inventories

Inventory of Raw Materials, Stores and spares and kand are valued at cost or
net realizable value whichever is fower. Cost includes all non=refundabla taxes

= and expenses incurred to bring the Inventory to present location, Cost Is

etermined wusing weighted average method of valuation, Net realisable valua is



1.7

the estimated selling price in the ordinary course of business, |less estimated
costs of completion and the astimated costs necessary to make the sake.

Work-n-progress and finlshed goods are valued al lower of cost and et
realizable value. Cost indudes dingct materials and labour and overhaads

Het realzable value 5 the estimated sélling price in the ordinary course of
business, less estimaled costs of completion and estimated costs necessary 1o
miake the sale,

Invenbories are valued at the lower of cost and net realizable value. The
cost 15 calculated on moving weighted average method, Costs incurred  in
bringing each praduct to its present [ecalionand conditions are accounkad for
as follows:

» Raw materials: cost includes cost of purchase exduding taxes
sibseduently recoverable from fax authorities and other costs inourrmed
in bringing the Inventories to their present location and condition.
Hewinser, these items are considered to be realizable at cost i the
finished products in which they will be used, are expected to be sobd at
or above cost.

= Finished goods and work in progress: cost includes cost of direct
materals, labour amd a systemnatic allocabtion of fived and variable
production overhead that are incumedin converting raw matarial into
work In progress [ finished goods based on the normal operating
capadty and actual capacity respectively.

- Traded goods: Cost includes cost of purchase and other costs incomad
in bringing the inventories to their presant lbcation and condition.

Based on ageing of inventory and it's future potential to genemte econamic
benefit, company provides for slow and non-maving inventory wsing provision
matrix, This provision is reversed once such inventory i consumed] ar expected
to be consumed.

het realizable value is the estimated selling price in the ordinary course of
business, less estmated costs of completion and the estimated costs necessary
to make the sale. Assessment of net- realizable value is made at regular
intervals (each reporting period) and at change of events,

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks, cash
on hand and Righlyliquid short-term deposits with an original maturity of three
manths ar less, which are subject to an Insignificant risk of changes in value.

The deposits maintained by the Company with banks and financial instibetions
comprise time depasits, which can be withdrawn by the Company at any point
withaut prior notice or penalty on the principal.

While other bank balances Indude, margin money, deposits, earmarked
balances with bank, and other bank balances with bank which have restrictions
o repatriation,
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1.5

Statement of Cash Flows

Statement of Cash Flows |s prepared segregating the cash fiows into operatimg,
investing and financing activitizs, Cash flow from operating activities is reported
usimg indirect method, adjustingthe prafit before tax Mor the eects of:

- chamges during the period in invantories and aperating receivables
and payables transactions of a non-cach nature;

* nan-tash ftems such as depreciation, provisions, unrealized foreign
currency gains andiosses; and

= all other items for which the cash effects are imvesting or financing cash
Ficners,

Cash and cash equivalents (including bank balances) shown in the Statement

of Cash Flows exclude items which ara not available for gencral use as at the

date of Balance Sheet.

Property, plant and
equipment  (PPE)

Measurement

Freehold Band is carried at historical cost. All other ftems of PPE are measured at
cost of acguisition or construction less accumulated depreciation  armd
accumubabed impairment loss, § any,

The cast of an item of PPE comprises its purchase price, including impart duties
net of credits and other mon-refundable Eades or levies and any directy
attributabla eost of bringing the asset to its working condition for its intandead
use; any discounts and rebates are deducked in arriving at the purchase price.

Cwen manufactured PPE is capltalized at cost including an appropriate share of
averheads., Administrative and other general overhead expenses that are
specifically attributable to construction or acquisition of PPE or bringing the PPE
to working condition are allocated and capltalized as a part of the cost of the
PPE.

Borrowing costs directly attributable to the construction or acguisition of a

qualifying asset upto compietion or acguisition are capitalised as part of the
cost. The present value of the expected cost for the decommissioning of an

asset after its wse |5 Included in the cost of the respective asset i the
recognition criteria for a provision is met

When parts of an itern of PPE have different usaful lives, they are accounted fior
a5 separate tems{major components) of PPE.

FPPE under construction are disclosed as capital work-In-progress.

Advances paid towards the acquisition of PPE ocutstanding at each reporting
date are disdosed under “Other non-current assets®,

Subsequent costs

The cost of replacing a part of an item of PPE is recognised In the camylng
amount of the item if It s probable that the future economic benefits embodiad
within the part will fiow to the Companyand s cost can be maeasured reliably.,
Jhe carrylng amount of the replaced part is derecognized. The costs of the



day-to-day servicing of PPE are recognised in the statement of profit and loss
asincurred.

Disposal

An Item of PPE |5 derecognized upon disposal or when no future benefits are
expected from itsuse or disposal, Gains and losses on disposal of an item. of
PPE are determined by comparing the proceeds from disposal with the carryirg
amount of PPE, and are recognised within othar income) expenses in the
statement of profit and loss.

Depreciation

Depreciation IS calculabed aver the depreciable amount, which is the cost of an
asset, or other amount substituted for cost, less ks residual value.

The resldual values, usaful lives and method of depredation of PPE is reviewed
ol each fnancial year end and adjusted prospectively, T appropriake,
Deprediation on additlons tofdedoctions fromownad assets s calculated pro rata
to the period of use. Further, extra shift depreciztion is provided wherever
gpplicable. Depreciation charge for impaired assets i any is adjusted in future
periods in such @ manner that the revised carrying amount of the asset s
allacated over ils remaining usefullife.

Depreciation & recognsed in the statement of profit and loss on a straight-line
basis over the estimated aseful lives of each part of an item of PPE as prescribed
in Schedule IT of the Companies Act 2013 except in the case of pattems as
mentioned . below where the management based on the technical evaluaticon
hawe estimated the ife to be lower than the life prescribed in schadule T1.

Patterns = Useful life 1-7 Years
Life of assets considered as per schedule IT -

Particulars Life
Building B Years
Factory Bullding 30 Years .
Plant and Equipment 3-21 Years
Furniture and Fixtures 10 Years
Vehides & Years
Dffice equipmeng 5 Years
Railway Siding 15 Years

1.10  Investment property

Investment property & a property, baing land or building or part of it,
(including those under construction) that is held to eam rental income or for
caplal apprecation of both bt not held Forsale inordinary course of business,
use in manufacturing or rendering services or for administrative purposes,

Lipon inltial recognition, investment property Is measured and reporied at cost,
including transaction costs. The cost of investment property includes its
purchase price. and directly attributable expendiure, iF any. Subsequent
expenditure s capitalised to the asset's carrying amount only when it is
probable that future economic benefits assoclated with expenditure will flow to
the company and the cost of the item @n be measured reliably. All other
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repairs and maintenance costs ara expensed whan incurred,

Subsequent to initial recognition, investment property is stated at cost less
ptcumiulated depreciation and accumwlabed  impairment loss, i any. The
estimated useful life and residual values are reviewed at each Minancial yesar
end and the effect of any change In the estimates of useful Hfe) residual value
is accountad on prospective basis, Investment property in the form of land s
not depreciated.

Investment properties are derecognised either when they have been disposesd
of or when they are permanently withdrawm from use and mo- future economic
benefit ks expected fram their disposal. The difference between the net dispesal
praceeds and the carrving amount of the assetis recognised In the statemeant of
prafit and loss in the period of derecognition.

Intangible assets

Recognition and measurament

Intangible assets are recognised when the asset is identifiable, is within the
conirol of the Companyand it i probable that the Fubure economic benefits that
are attributable to the asset will flow to theCompany and cost of the asset an
be reliably measured,

Intangible assets acruired by the Company that have finte useful lives are
measured at cost lessaccumulaked amortisation and accumulated mpairmant
bosses (if any).

Intangible assets with indefinite useful lives (Goodwill} are not amortised, but
are tested for Impakmeant annually, sither individually or at the cash-generating
unit level.

Subsequent measurement

Subseguent expenditure 5 capiaised only when it Increases the future
economic beneflits embodied in the specific asset @ which it relates,

Amortisation

Amortisation 5 calkcuated over the oost of the asset, or other amoumnt
substituted for cost, less s residual value, Amortisation s recognised in
statermant of profit and loss on a straight-line basis over the estimated useful
lives of Intangible assets from the date that they are available foruse, since this
maost closely reflects the expected pattern of consumplion of the future
eoonomic banefits embodled in the assel. The method of amortication and
useful |ife is reviewed at the endof each accounting year with the effect of any
changes in the estimate being accounted for on a prospective basis,

The estimated useful life of an Identiffable Intangible asset s based on a
number of fadors including the effects of obsolescence, demand,
competition, -and other economic factoers (such a5 the stability of the indusiry,
and knoown techmological advances), and the level of maintenanceexpenditures
requilred to obtain the expected Moture cash flows from the asset,

Computer software is amortised over the period of three years.

Amortization on mpaired assets |5 provided by adiusting the amortization
harge in the remaining periods so as to sllocate the asset’s revised carrying
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amount over its remaining useful life,

Research and development costs -

Research costs are expersed as-incurred, Development expendifures on an
individual project are necognised as an infangible asset when the Company can
demonstrate:

- The technical feasibility of completing the intangible assel o that the
asset will be avallablefor use or sale

- Its intention to complete and ks ability and Intention to use or sell the
asset

= Hener e asse will generate fulure economic benelits
. The availability of esources to complete the asset
. The abilty to measure reliably the expenditure during development

Following imitizl recoanition of the development expenditure as an asset, the
asset |s camied at cost less any accumulated amortisation and accumulated
impairment losses, Amortisation of the asset begins when development &
complete and the asset i available for use. It 5 amortised overthe perlod of
expected future benefit, Amortisation expense is recognised in the statement of
profit amd loss.

During the pericd of development, the asset is tested for impairment
anrually.

Interest in joint operations

The company as joint operator recognizes in relation to its interest in a joint
operation, it's share in the assebs! liabilities held [ inourred jointly with the
other parties of the joint armangements. Revenue is recognised for it's share of
revenue from the sale af output by the joint operator. Expenses are recognised
for it's share of expenses incurred jointl with the other parties of the joint
BFPANCRTenls,

Borrowing costs

Borrowing costs are interest and other costs thak an entity incurs in connection
wiith the bormowingof funds. Borrowing cost also ndudes exchange differences
in relation to the forelgn currency borrowings to the extent those are regarded
a5 an adjustment to the borrowing costs.

Borrowing  costs directly  attributable to the acquisition, construction or
production of a qualifying asset are capitalised in the cost of that asset,
Qugifying assets are those assets which necessanlytakes a substantizl pericd of
tirme to get ready for its intended 1= or sale.

Investment income eamed on the temporary investment of specific barnowings
pending thelr expenditure on qualifying assets s deducted from the borrowing

costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are
incurred.
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Performance obligation in case of long - Lerm construction contracts is satisfied
over a period of time, since the Company creates an asset that the customer
controls as the asset is creatad and the Company has an enforceable right to
payment for performance completed to date if it meets the agreed specifications,
Revenue from long term construction contracts, where the outcome can be
estimated reliably and project cost is incurred, is recognized under the
percentage of completion method by reference to the stage of completion of the
contract activity. The stage of completion = measured By input method ie. the
proportion that costs incurred to date bear to the estimated total costs of a
contract. The percentageof-complation mathod (an input method) is the most
faithful depiction of tha company’s performance because it directly measures the
value of the services transferred to the customer, The total costs of contracts are
estimated based on technical and other estimates. In the event that a loss Is
anticipated on a particular contract, provision is made for the estimated boss.
Contract revenus eamed in excess of biling Is reflected undar as “contract
?SSEII:” agd biling in excess of contract revenue is reflected under "contract
labilities”,

Revenuse from contracts with customers Is recognised when a performance
obligation is satisfied by transfer of promizsed goods or services to a customer.
For performance obligation satisfiad over time, the revenue recognition is dane
by measuring the progress towards complete satisfaction of performance
obligation.

The progress Is measured in terms of a proportion of actual cost incurred to-
date, o the total estimated cost attributable to the performance obligation.

Sale of goods

Revenue from the sale of gaods s recognized when control of the goods s
transferred to the buver, For conbracts that permit the customer to raturn an
item, revenue is recognized to the extent that it is highly probable that a
sgnificant reversal in the amount of cumulative revenve recodnized will not
ccour, Amcunts Inciuded in orevenwse ae net of returns, trade allowances,
rebates, goods and service tax, value added taxes,

Customer loyalty programs

The Company allocates a portion of the consideration recsived to loyalty
points, This allocationis based on the relative stand-alone selling prices. The
amount allocated to the loyalty programs Is deferred, and K recognized as
revenue when |oyalty points are redeemed or the likelivood of the customer
redeaming the loyalty points becomes remote, The deferred reverue i
included in contract liabilithas,

Rendering of services

Fevenue is recognized over the time as and when customer receives the
benefit of company’s parformance and the company has an enforceable right to
payment for services transferred.

Construction Contracts

Contract revenus includes initial amount agreed in the contract plus any
variations in contract work, claims apd incentive payments, to the extentthat £ is
probable that they will resultin revenoe and can be measured raliably,




Contract revenuve and contract cost arsing from fixed price contract are
recognized in accordancewith the percentage completion method [POC).

The stage of completion s measured with reference to cost incurred to date as
a percentage of total estimated cost of each contract. Until such Hme (50% of
project cost in case of civil projed=outside India and 25% of project cost in ca=e
of other projects) where the outcome of the conlract cannot be ascertained
reliably, the Company recognizes revenue equal to actual cost,

Full provision is made for any loss estimated on & contract in the vear in which it
is first foreseen,

Where the Company Is involved in providing operation amnd mantenancs
services under a singke construction contract, then the consideration |s
gliocabed on a relative stand-alona price basisbetween various obfigations of
& cantract,

For contracts where progress bliling exceeds the aggregate of conktract costs
incurred to-date and recognized prafits (or recognized losses, as the case may
be), the sumilus 5 shown as the amount due o cuskomers.

For coptracts where the sgoregate of contract costs incurred todate and
recognized profits for recognlzed losses, as the cass may be) exceed progress
billig, the deficit is shown as the amount due from customers. Amount dude
from customers & shown & part of other non-financlal assets as the
contractual right for consideration & dependant on completion of contractual
mijlestanes,

Amounts received before the related work is performed are disclosed in tie
Balance Sheet as akability towards advance recefved. Amounts billed For work
performed but vet to be paid by thecustomear are disclased In the Balanca
Shest as trade receivables.

The amount of retention money held by the customerns (s disclosed as part of
other curment assets

1.15 Otherincome

Interest & recognized on a time propodion basks determined by the amount
autstanding and the rate apolicable wsing the effective interest rate (EIR)
method, Dividerd Income and export benefitsare recognissd in the statement of
profit and loss on the date that the Company’s right to receive payment s
established.

Interest recaivable on customer dues i recognized as income in the Statement
of Profit and Losson accrual basis provided there s no uncertainty towands its
realization

Dther items of income are accounted as and when the roht to recsive such
income arisas and it is probable that the economic benefits will flow fo the
Company and the amount of income can bemeasured reliably.

1.1& Foreign
currencies

transactions




Transactions

and balances

Transactons in foreign currency are recorded ot exchange rates prevailing at
the date of transactions. Exchange differences arising on forelgn exchangs
lransactions settled during the year are recognised in the statement of pioiit
and loss af the year.

Monelary assets and liabilgies denominabed In forelgn currencies which are
cutstanding, 25 atthe reporking pericd are translated at the closing exchange
rates and the resultant exchange differences are recognised in the statement of
profit and loss.

Nen-monetany assets and liabilities denominatad in foreign currencies that are
measured in termsof histodcal cost are translabed using the exchange rate at
the date of the transaction.

Employee benefits

Short-term employee benefits

All employee  benefits payable wholly within welve months of rendering the
services are dassified -as short-term employee benefits, Benefits such a5
salaries, wages, expected cost of bonus and short term compensated
absancas, leave travel allowance etc. are recognized in the perlod Inwhlch
the employee renders the related serdice.

Past-
ermploym
ent
benefits
Defined
contributi

an plans

The compary's superannuation scheme, state govemed provident fund scheme
related to emploves state insurance scheme are defined contribution plans. The
company has no further payment cbligations once the contributions have been
paid. The contributions are recognised as employes benefil expenses when
they are due.

Defined Benefit Plans

The employeas’ gratuity fund schemes and provident fund scheme managed by
a trust and pension schemwe are the Company™ defined benefit plans. The
present value of the cbligation under such defined benefit plans is determined
based on actuanal valuation wsing the Projected Unit Credit Method, which
recognizes each petiod of service as giving rise to additional unit of employee
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benefit entiternent and measures each unit separately to bulld up the final
obligation.

The chiigation is measured al the present value of the estimated future cash
flows. The discount rabes used for determining the present value of thea
obligation under defined benefit plans, is based on the market vields on
government securities of a maturity period equivalent to the welghted average
maturity profile of the defined benefit obligations as at the balance: sheet date,
having maturity periods approsimating to the terms of related abligatians.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset
cefling, excuding amounts induded in net Interest on the net defined benefit
liakility and the retum on plan assets (excluding amounts included in et
interest on the net defined benefit llabllity), are recognised Immediately in tha
balance sheet with a enmesponding debit or cradit to retained eamings through
other comprehensive Income (OCIY in the period in which they ocour,
Femeasurements are not reclassifled o the statement of prefit and less in

subsequent periods,

In casa of funded plans, the fair value of the plan's assats & reduced from the
gross obligation under the defined benefit plans, to recognise the obligation an
nek basis.

When the benefits of the plan are changed or when a plan is curtgiled, the
resulting change in benefits that relates to past servioz ar the gain o loss on
curtailment is recognised immediately in the statemeant of profit and lnss, Met
Interest is calculated by applying the discount rate to the net dafined banefit
liability or asset. The company. recognises gairs! losses on settlemant of &
defined plan wher the settlement oocurs.

The Company pays contribution to a recognized provident fund trust in respect of
above-mentionad PF schemes.

Other long-term employee benefit

Compensated absences liabilities mean, the liabilties for eamed leave that
are not expected tobe settled wholly within twelve months after the end of the
reparting period in which the employee rendar the refated senvice, They ara
therefore measured as the present value of expected future payments to be
made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit methad. The benefits are
discounted using the market vields at the end of the reporting period that have
terms approximating the terms of the related obligation. Re-measurements a5 a
result of experence adjustments and change in actuarial assumptions are
recognised In the statement of profit and koss.

Income taxes

Income tax expense comprises current and deferred tax, It is recognised in the
statement of prafitand loss except to the axtent that it relatés bt a business
combination or tems recognised directyin equity or in GCL

Current tax

Current tax assets and liabilities are measured at the amcunt expected to be
recovered from or paid o the taxation authorties. The tax rates and tax Bws
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used to compute the amount are thosethat wers enacted at the réparting data
in the country where the company operates and generates tacable income,
Current tax assets and liabilities are offsel onfy i certain criteria are met and
suchoffsetting is legally enforcealie.

Deferred tax

Deferred bax |5 provided using the balance sheet method on temporary
differences belween the tax bases of assels and Eakilities and their carrying
amyounts for financlal reparting purposes at thereparting date.

Deferred tax Is recognized on ming differences bebween the accounting
incomee and the axable income for the year. The tax effect s calculated on the
accumulated timing differences at the endof the accourting period based on
prevaiiing enacked or subsequently enacted regulations.

Deferred tax Babilities are recognized for all tmireg differences. Deferred tax
assets are recognized for deductible timing differences only to the extent there
i5 reasonable certainty that sufficent future taxable incorme will be avallable
against which such defarred tax assets can be realized.

The camying amount of deferred tax assets s reviewed at each reporting date
and reduced to theexient that it is no longer prabable that sufficient taxable
profit will be available to allow all or partof the deferred tax asset to be utifized.
Unrecognized deferred tax assets are re-assessed at each reporting date and
are recognised to the exbent that [t has become probable that future taxable
profits will 2llow the deferred fax asset to be recovered.

Deferred tax assels and labdities are measured at the (ax rates that are
expected to apply in the year when the asset s reallsed o the lability is-settied,
based on tox rates {and tax laws) that have been enacted or substantively
enacted at the reporting date,

Deferred tax assets and liabilities are offset only If certain criteria are met.

Share-based payments

Share based compensation benefits are provided to the employees (including
senior executives) of the company under the Company’s Employes Stock
Option Schere, whereby employees render services as consideration for equity
instruments (equity-settied transactions),

Equity-settled transactions

The fair valwe of the oplions granted to emplovees s recognised as an
emplovee benefit expensawith a corresponding increase in equity. The total
amaunt 1o be expensad s determined by reference to the f&lr value of the
options granted:

That cost is recognised, together with a corresponding increase in share-based
payment (SBP) reserves in equity, over the period in which the performance
and/or service conditions are fuffilled in emplovee benefits expense. The
curmiulative expense recoanisad for equity-settled frensactionsat each reporting
date until the vesting date reflects the axtent to which the vesting period has
expired and the Company’s best estimate of the number of equity instruments
Ehat will ultimatehvest The statement of profit and loss expense or credit for 3
pericd represents the movement In cumulative expense recognised as at the
begimning and end of that perod and |5 recognised In employee benefits
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Expense,
When the terms of an equity-settled award are modified, he minimum
expense recognised isthe expense had the terms had not been modified, if the
original terms of the awand are met. An addibional expense k5 recognized For
any modification that increases the tokal fair value of the share-based payment
transaction, or 5 otherwise bepeficial to the employee as measured atbhe
date of modification. Where an award is cancelled by the entity or by the
ountarparty, any remaining sement of the fair value of the award & expensed
immediately through profit or loss.

The dilutive effact of outstanding options is reflacted ac additional share difution
in the computationcf diluted earnings pat share,

Provisions

A Provision s recognized when the Company has a present obligation {legal or
canstructive) as a8 result of a past event and it & probable that an outfiow of
resaurces embodying economic benefits will be required 1o settha the abligatian
and a refakle estimate can be made of the amaunt of theobligation.

If the effect of the time value of money Is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate, the risks specific to
the liabiliby. When discounting is used, the increase in the provision dus to the
passage of time is recognisad as a finance cost in the statement of profit and
boss.

Warrankty provisions

A provision for warranty & recognised when the underiing products  and
sarvices are sold to the customer basad on historical warranty data and at its
best estimabe using expected value method, The indtial estimate of warranty-
related costs ks revised annually.

Pravision for decommissioning and site restoration

The Company has a legal cbligation for decommissioning of windmils and
restoring the site badk fo it original condition. Decommissioning  and
restoration costs are measured initizlly at its best estimate using expected
walue methad, The present value of initial estimates is provided asa lability
and comesponding amount is capitalised as a part of the windmill. The
estimated future costs of decommissioning are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the
discount rate applied are added o ordeducted from the cost ofthe asset.

Cortingesnst lizhilitias
Contingant liability s discosad when,

- company has a present obligation arising from past events, when it is
not probable that anodflow of resources will be required to settle the
pbigation; or

- present obligation arising from past events, when no reliabe estimate is
passible; or

- A possible obligation arsing from past events where the probability of
outflow of resourcesis not remots,

Provisions and contingent Habilities are reviewed at each Balance Sheel cate,
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Company has adopted Ind AS 116 'Leases’ from 1 Aprd 2019. On transitoen,
company has recognized right-to-use assal equal to lease liability which is the
present vaiue of the remaining kease payments, discounted using Incremental
borrowing rate at the date of initial application i.e.1 April 2019,

Lease Is a contract that provides to the customer (lessee) the right to use an
asset for a perlod oftime in exchange for consideration,

A Company as a Lessee

A lessee 15 required Lo recognise assets and labilites for all lkeases with a
term that is greater than 1.2 months, unless the underlying asset is of ko
walue, and to recognise deprecation of leased assets separately from
interest on lease |iabilities in the statement of Profit and Loss.

Initial

ement
Right
to use

Asset

AL the commencement date, the Company measures the rght-af-
tse assel at cost.The cost of the right-of-use asset shall comprise:
- the amount of the initial measurement of the leaze liability

- any lease payments made al or before the commencement date, less
any |lease incentives recefved;

- any Initfal direct costs incurred by the kesses; and

- an estimate of costs to be incurred by the lesses in dismanting and
remaoving the underlying asset, restoring the site on which it is locabed
or restoring the underlying asset to the condition required by the terms
and conditions of the lease, unless thase costs aréincurred to prodece
inveniories, The lesses incurs the obligation for thase costs elther atthe
commentement date or a5 a consequence of having used the
undertying asset duringa particular pericd.

Lease liability

At the commencement date, the Company measures the lease liability at the
present value ofthe lease payments that are not pald at that date. The lease
payments are discounted using the interest rabe implicit in the kase, if that ate
can be readity determined. If that rete cannot be readily determined, the
Company uses its incremental borrowing rate,

Lepsz payments incuded in the measurement of the lease llability
comprise the followingpayments:




Fixed payments [induding in-substance fixed payments), less any
lease incenbvesreceivable;

Variable lease payments that depend on an index or a rate, intislly
measured using theindex or rate-as at the commencement date;

Amounts expected to be payable by the Company under residual value
guarantees;

The exercse price of a purchase option If the Company is reasonalbxly
certain to exercse that oplion; and payvments of penalties for terminating
the lease, if the lease term reflects the lessee exercising an option 1o
terminate the lease

Subsequ

nnt

measire

ment

Right to

Lise

ascetbs

subsequently the Company measures the right-of-use asset at cost less
any accumulated depreciation and any accumuiated impairment losses.
ROU assets are depreciated from the commencement date on a straight-
line: baeis over tha shorter of the lesse term and ussful ife of the
underlying asset, RO assets are evaluated for recoverability whenever
events orchanges in dreumstances Iindicate that their anying amounds
may mok be recoverable.

Lease Liability
Subsequenthy the Company measures the |easa liability by:

increasing the carrying ampunt to reflect interest on the lease liability at
the interest rabe Implicit in the |lease, if that rabe can be readily
determined or the Company's incremental bomrowing rate.

reducing the carrying amount to reflect the lease payments made; and

re-measuring the: carrying amount to reflect any reassessment or lease
modifications or to reflect revised in substance fixed lease payments.

Company asa Lessor

Leases Im which the company does not transfar substantially all the risks
and rewards of ownership of an asset are dassified as operating leases.
Rental Incorme fram operating kease ks recognised on a straight-line basis
over the term of the relevant keasa unless the payments to the lessor
are structured o increase in line with expected general inflation to
mompensate for the lessor's expected inflationary cost increases ar
amother systematic basis is available, Initial direct costs imcurred in
negotating and amanging an operating l2ase are added to the GaETving
amount of the leased asset and recognised over the [ease term on the
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same basis as rental income, Contingent rents are recognised as revenue
in the period in which they are earned.

Leases are classified as finance leases when substantially all of the ris ks
and rewards of ownership transfer from the compamy 10 the |essee.
Amounts due from lessees under finance keases are recorded &5
receivables ab the company’s net investment in the leases, Finance lease
income is allocated to accounting periods to reflect 3 constant perioclic
rate of retun on the net investment outstanding in respect of the lease.

Impairment of non-financial assets

The company assesses abt sach balance sheet date whether there |5 ary
indication that an asset orcash generating unit (CGU) may be impaired, If ary
such indication exists, the company estimatesthe recoverabde amount of the
assal, The recowsrable amount is the higher of an asset’s or CGU'sfair value
less costs of disposal or B2 value in use, Where the carrving amount of an
asset orCGl exceads its recoverable amount, the asset |5 considered Impalred
and is wiitten down ko its recoverabie amount.

In assesting value in wse, the estimated future cash fiows ane discounted ta
their present valueusing a pre-tax discount rate that reflects currant market
assessments of the Hme valve of moneyand the risks specdific to the asset,

An Impalrment loss Is recognised If the camying amount of an asset or CGU
exoeeds s recoverable amount.

Impalment losses are récognised in the statement of profit and loss.,

An impairment loss in respect of goodwill is not reversed. For other assets, an
impalrment loss s reversed only o the extent that the assét's carrying amount
does not exceed the camying amountthat would have been determined, net of
depreciation or amortisation, If no Impairment loss had been recognised.

Fair value measurement

Fair value |5 the price that would be recaived to sall an asset or paid to transfar a
fiabdity in an orderly transaction between market parbicipants at the
measurement dabe. The falr value measurement isbased on the presumplion
thal the transaction to sell the asset or transfer the liability takes placesither:

- In the principal market for the asset or liability, or

L In the absence of a principal market, in the most advantageous market
for the asset or Eability

The principal or the most advantageous market must be accessible by the
company. The fair value of an asset or a liabllity Is measured using the
assumptions that market participants would use when pricing the asset or
liability, assuming that market participants act in their economic bestinterest.

A fair value measurement of & non-financial assel considers a market
participant’s ability T generate economic benefits by using the asset In its
highest and best useor by selling It to another.

The company uses valuation technigues that are appropriate s the
crcumstances and for which sufficient data are available o measure fair value,
maximizing the use of relevant abservable inputs and minimizing the use of
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unobservable inpuls.

= Level 1- Quoted (unadjusted) markel prees in active markets for identical
aszels or liabilities

. Level 2 - Valuation techniques for which the lowest level input that is
significant to the fairvalue measureément is directly ar indirectly
nb=arsahle

. Level 3 - Valuation techniques far which the lowest level input that ks
significant to the fairvalue measurement |s unobsensable

For assets and liabilities that are recognised in the financial statements on a
recurring basis, the company determines whether transfers have occurred
hetwiaen levels in the hisrarchy by

re-assessing categorization (based on the lowest level Input that is significant
Lo the fair value measurement as a whole) at the end of each reporting peried.

For the purpose of fair value disdiosures, the company has determined cdasses
of assels and liabilities based on the nature, characteristics and risks of the
asset or lability and the [avel of thefair valee hierarchy as explained above.

Financial instruments

A financlal instrument is any contract that gives rise to a financiol asset of one
entity and a financlalliability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recogrised initially at fair value, Purchases or sales of
financial assats that require delivery of assets within a time frame established by
regelation or convention in the marketplace (regular way trades) are recognised
on the frade dale, ie., the data that the Company commils to purchase or sall
the assat,

Subsequent measurement

For purposes of subsequent measurement, finandial assets are classified In four
categories:

- Debt Instruments at amortised cosk

= Debt instruments at fair value through other comprehensive income
(FPVTOCT)

. Debt instruments, derivatives and equity instruments at fair value
thraugh prafit or loss{FVTPL)

- Equity instrurments measured at fair value through other comprehensive
Income (FYTOCT)

Finandial assets are subsequently measured at amortised cost if,
- the asset 15 held within a business model whose chiective |5 to hold



assets in order tocoflect contractual cash flows; and

- the contractual terms of instrument give rise on specified dates to cash
fiows that are solefypayments of principal and interest on the principal
amanant cutstanding.

Derecognition

The Company derecognizes a finandal asset when the contractual rights to the
eash fiows from thefinandal asset expire, or it transfers the rights to receive the
contractual cash flows in a transsctionin which substantially all of the risks arsd
rewards of ownership of the finandal asset are transfemed or In which the
company neither transfers nor retain substantially all of the risks and rewardls
al owrership and it does not retain control of the finandal asset.

Impairment of financial asset

Company applies expected credit loss (ECL) mode| for measurement and
recognition ofimpairment loss an the fallowing financial assets and cradit risk
EXpOSUre;

- Financlal assets that are debt instruments, and are measured at
amartized (o5t 2.4., [bans, debt securities, deposits, tade recelvables and
bank balance

- Financial ascets that arg debt nstruments and are measured as at PVTOCT

- Lease recaivables

- Trade receivables or any contractual right to recelve cash or another
finandal assel thatresult from ransactions that are within the scope of
Ind A5 11 and Ind A5 18

- Loan commitrents which are not measured as ot FVTPL
- Fimancial guarantes contracts which are not measured as at PYTPL

The company follows "simplified approach” for recognition of impairment loss
allowance on:

- Trade receivabdes or contract revenue receivables: and

- All lease recetvables resulting from transactions within the scope of [nd A5
17

The application of simplified approach does not reguire the Company to track
changes in credit risk. Rather, it recognises Impalrment loss allowance based
on lifetime ECLs at sach reporting date, right from its inibal recegnition. For
recognition of mpaimment loss on other financlal assetsand nisk exposure, the
Company determines that whether there has been a significant increase inthe
credit rsk since initial recognition. If credit risk has not increased significantly,
12-month BCL |5 wsed to provide for impalement koss. However, IF credit risk
has increased significantly, lifetime BCL s usad.

Financial liabilities

Indtial recognition and meisuramant

The company initially recognises loans and advances, deposits, debt sacurities
issued andsubcrdinsted liabiliti=s on the date on which they are originated. all
fother finandal instruments (induding regular-way purchases and sales of
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financial assels) are recognised on the trade date, which i the date on whieh
the compary becomes a party to the contractual provisions of the instrument-

& financial llakility = messured initially at fair value plus; for an tem not at faair
value through profitor koss, transaction costs that are directly sttrbutable to ¥t
acqulsition or Bsuee.

Financial guarantee contracts

Financlal guarantee contracts issued by the company are those contracts that
require 3 payment to be made to reimburse the holder for a lass 6 Incors
becausa the specfied debtor fails to make a payment when due in
accordance with the terms of a debl instrument, Financial guaranbes
ontracts are recognised initally as a fliablity at falr value, adjusted fior
trapsaction Costs that are directly attributable to the Issuance of the guarantee,
Subsequently, the Fability is measured at the higher of the amount of koss
dliowance determined and the amount recognised less cumulative
amortisation.

Derecognition

& financial [@bility = derecognised when the obligation under the labiity &
discharged or cancelled or expires, When an existing financal liability i
replaced by another from the same lender on substantially different terms, or
the terms af an existing lability are substantally modified, such anexchange or
modification is treated as the derecognition of the odginal Habllie and the
recognitionof a new liabiliby, The difference in the respective camying amounts is
recognised in the stakement of profit or loss.

Offsetting of financial instruments

Finandal assets and firancial lablities are offset amd the net amount is reportesd
in the consolidated batance sheet if there is a currently enforceable legal
right to offset the recognised amountsand there is an intenbion to seltle on a
nick basis, to realise the assets and settle the liabilities simuttaneously.

Derivative financial instruments
Initial recognition and subsequent measurement

The Company uses derivative finandal instruments, such as forward currency
contracts to hedoe s forsign currency risks. Such dervative financial
instruments are |nlbaly recognised at fair value” on the date on which a
derivative contract |5 entered into and are subsequently re-measured at falr
value, Dervatives are carried as financial assels when the fair value is positive
and as finandalliabilities when the fair value is negative.

Earnings per share (EPS)

Basic EPS is caloulated by dividing the profit for the year attributable to equity
holders of the company by the weighted average number of equity shares
outstanding during the financialvear, adjusted for bonus elements in equity
shares Issued during the year and excluding breasuryshares,

5 adjust the figures used In the determination of baslc EPS o
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- The after-income tax effect of inkerest and other financing costs
associated with dilubivepatential equity shares, and

- The weighted average number of additional equity shares that woukd hawe
been outstandingassuming the conversion of all dilutive potential equity
chares [if any).

1.26 Segment reporting

Operating  seoments are reporting In @ manner consistent with the intermal
reparting to the chief operating decision maker {CODM).

The board of directors of the company assesses the financial peformance and
position of the company and makes strategic decisions. The Board of Directors,
which are identified as a CODM, consists of chief executive officer, chief
financial officer and all other executive directors.

Company operates in single reporting segment of ‘Fluid Machinery and
Systems’

1.27 Recent accounting pronouncement

Ministry of Corporate Affairs ("MCA") nobifies new standard or amendments to
the existing standards. There is no such notification which would have bean
gpplicable from Lst April, 2020,
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